
UNITED STATES BANKRUPTCY COURT 
SOUTHERN DISTRICT OF NEW YORK 

In re: 

COLD SPRING ACQUISITION, LLC, d/b/a 
COLD SPRING HILLS CENTER FOR 
NURSING & REHABILITATION, 

Debtor. 

Case No. 25-22002 (SHL) 

Chapter 11 

M&T BANK, 

Plaintiff, 

v. 

COLD SPRING ACQUISITION, LLC, d/b/a 
COLD SPRING HILLS CENTER FOR 
NURSING & REHABILITATION, 

Defendant. 

Adv. Pro. No. 25-07011 (SHL) 

ORDER APPROVING SETTLEMENT AGREEMENT AND 
DISMISSING ADVERSARY PROCEEDING 

Upon consideration of the motion, dated February 3, 2026 (the “Motion”), of Cold Spring 

Acquisition, LLC, d/b/a Cold Spring Hills Center for Nursing & Rehabilitation, the above-

captioned debtor and debtor-in-possession (the “Debtor”), pursuant to Rules 7041 and 9019 of the 

Federal Rules of Bankruptcy Procedure (the “Bankruptcy Rules”), for an order: (i) approving that 

certain December 11, 2025 Settlement Agreement and Limited Release executed by and between 

M&T Bank (“M&T”) and Debtor, a true and correct copy of which being attached hereto as 

Exhibit 1 (the “Proposed Settlement”)1; and (ii) dismissing the instant Adversary Proceeding; and 

1 Capitalized terms used but not defined herein shall have the meaning ascribed to such terms in the Proposed 
Settlement. 
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upon consideration of the evidence admitted and all objections, if any, to the Motion having been 

withdrawn, resolved, or overruled on the merits; and this Court having considered the legal and 

factual bases for the relief requested in the Motion; and upon all of the proceedings had before this 

Court and after due deliberation and sufficient cause appearing therefor; 

IT IS HEREBY FOUND AND DETERMINED THAT: 

A. The findings and conclusions set forth herein constitute this Court’s findings of

fact and conclusions of law pursuant to Bankruptcy Rule 7052. To the extent any of the following 

findings of fact constitute conclusions of law, they are adopted as such. To the extent any of the 

following conclusions of law constitute findings of fact, they are adopted as such; and 

B. This Court has jurisdiction over this matter pursuant to 28 U.S.C. §§ 157 and 1334.

C. Venue of this proceeding and the Motion in this district is proper pursuant to 28

U.S.C. §§ 1408 and 1409; and 

D. Proper, sufficient, and adequate notice of the Motion and the hearing on the Motion

have been given in accordance with title 11 of the United States Code (the “Bankruptcy Code”), 

and the Bankruptcy Rules, and no other or further notice is necessary; and 

E. The Debtor has consulted with the Official Committee of Unsecured Creditors

appointed in the Debtor’s chapter 11 case regarding the proposed Settlement; and 

F. The Proposed Settlement includes limited releases by M&T and the Debtor for

claims that were, or could have been, asserted in the Adversary Proceeding; and 

G. The Proposed Settlement and the transactions, compromises, and releases provided

therein are reasonable and appropriate under the circumstances, and the Debtor has demonstrated 

both: (i) good, sufficient, and sound business purposes and justification for the Proposed 
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Settlement and the transactions, compromises, and releases provided therein; and (ii) compelling 

circumstances for approval of the Proposed Settlement pursuant to Bankruptcy Rule 9019; and 

H. Based upon the evidence and arguments, this Court has weighed the probability of

success in the Adversary Proceeding, the complexity of the litigation involved therein, and the 

expense, inconvenience, and delay necessarily attending to it.  This Court has also taken into 

account the paramount interest of creditors and, based on all of the foregoing, has determined that 

the relief requested in the Motion is fair and equitable, in the best interests of the Litigation Trust, 

and should be approved in all respects; and 

I. In the absence of the Proposed Settlement, the Debtor faces litigation expense, risk,

and delay.  The Proposed Settlement resolves the disputes alleged in the Adversary Proceeding 

without the need for additional and uncertain litigation; and   

J. The terms of the Proposed Settlement and the transactions, compromises, and

releases provided therein were negotiated and agreed to by the Debtor and M&T, each of whom 

was represented by competent counsel, in good faith, without collusion, and as a result of arm’s-

length bargaining. 

THEREFORE, IT IS HEREBY ORDERED, DETERMINED, ADJUDGED, AND 

DECREED THAT: 

1. The Proposed Settlement is approved.

2. The Debtor and M&T are each authorized to take such steps and actions as may be

necessary or appropriate to implement the terms of the Proposed Settlement and this Order. 

3. The Debtor is authorized to pay to M&T the aggregate amount of FOUR

HUNDRED FIFTY-FIVE THOUSAND FOUR HUNDRED FIFTY-FOUR AND 57/100 

DOLLARS ($455,454.57) (the “Settlement Payment”) within five (5) days of entry of this Order. 
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4. The Debtor is authorized to retain all other funds, which constitute property of the

estate, and M&T Bank shall have no claim to, or interest in, those funds. 

5. M&T is authorized to submit a Stipulation Dismissing Adversary Proceeding,

substantially as the form attached to the Proposed Settlement  as Exhibit A. 

6. The terms and conditions of this Order shall be effective and enforceable upon its

entry. 

7. This Court retains jurisdiction with respect to all matters arising from or related to

the Proposed Settlement or this Order. 

Dated: March 24, 2026 
/s/ Sean H. Lane
HONORABLE SEAN H. LANE 
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EXHIBIT 1 

PROPOSED SETTLEMENT 
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UNITED STATES BANKRUPTCY COURT 
SOUTHERN DISTRICT OF NEW YORK 
 
In re: 
 
COLD SPRING ACQUISITION, LLC, d/b/a 
COLD SPRING HILLS CENTER FOR 
NURSING & REHABILITATION, 
 
                                                    Debtor. 
 

 
Case No. 25-22002 (SHL) 
 
Chapter 11 

 
M&T BANK, 
 
                                                     Plaintiff, 
 
v. 
 
COLD SPRING ACQUISITION, LLC, d/b/a 
COLD SPRING HILLS CENTER FOR 
NURSING & REHABILITATION, 
  
                                                      Defendant. 
 

 
Adv. Pro. No. 25-07011 (SHL) 

 
STIPULATION AND ORDER FOR VOLUNTARY DISMISSAL   

OF ADVERSARY PROCEEDING WITH PREJUDICE 
 Plaintiff M&T Bank (“M&T”) and Defendant Cold Spring Acquisition, LLC, d/b/a Cold 

Spring Hills Center for Nursing & Rehabilitation, the above-captioned debtor and debtor-in-

possession (the “Debtor,” and collectively with M&T, the “Parties,” and each individually a 

“Party”), by and through their respective undersigned counsel, hereby stipulate and agree to the 

following: 

1. On or about May 30, 2025, M&T filed and served an Adversary Complaint against 

the Debtor.  See Adv. Pro. Doc. No. 1. 

2. On or about May 30, 2025, M&T filed a Motion for Temporary Restraining Order 

and/or Preliminary Injunction (the “TRO Motion”) wherein M&T requested an Order: (i) 

prohibiting the Debtor from using, utilizing, or transferring certain funds (the “Transferred Funds”) 
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in Debtor’s possession; and (ii) requiring the Debtor to deposit the Transferred Funds into the 

Court registry until the conclusion of the instant Adversary Proceeding.  See Adv. Pro. Doc. No. 

3. 

3. On June 10, 2025, the Court: (i) granted in part and denied in part the TRO Motion;

(ii) ordered that the Debtor continue to maintain the Transferred Funds on an administrative hold 

and prohibited the Debtor from using, utilizing, or otherwise transferring the Transferred Funds 

prior to and including June 23, 2025 (the “TRO”); and (iii) denied M&T’s request that the 

Transferred Funds be deposited in the Court registry.  See Adv. Pro. Doc. No. 10. 

4. The TRO was extended by agreement of the Parties and the terms of the TRO 

remain in effect. 

5. On December 11, 2025 the Parties entered into that certain Settlement Agreement 

and Limited Release that settled the claims that M&T asserted against Debtor in this Adversary 

Proceeding, which was approved by order of this Court on _____ __, 2026.  See ECF Doc. No. __. 

6. In accordance with Federal Rule of Bankruptcy Procedure 7041, and Federal Rule 

of Civil Procedure 41(a)(1), the Parties hereby stipulate to dismissal of M&T’s claims against 

Debtor in this Adversary Proceeding and dismissal of this Adversary Proceeding with prejudice 

and without costs to any Party. 

7. The provisions of this Stipulation shall be binding upon and shall inure to the 

benefit of the Parties and their respective successors and assigns and upon all creditors and parties 

of interest. 

[Signature Page Follows] 
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Dated: __________, 2026 

HODGSON RUSS LLP 

By:   
       James C. Thoman, Esq. 
       Jon T. Powers, Esq. 
       140 Pearl Street, Suite 100 
       Buffalo, New York 14202 
       Tel: (716) 856-4000 
       Email: jthoman@hodgsonruss.com 
       Email: tpowers@hodgsonruss.com 

       Counsel to M&T Bank 

MANATT, PHELPS & PHILLIPS, LLP 

By:   
       Schuyler G. Carroll, Esq. 
       Megan Thibert-Ind, Esq. 
       Emily Whitely, Esq. 
       7 Times Square 
       New York, New York 10036 
       Tel: (212) 790-4500 
       Email: scarroll@manatt.com 
       Email: mthibert-Ind@manatt.com 
       Email: ewhitely@manatt.com 

       Counsel to Cold Spring Acquisition,   
       LLC, d/b/a Cold Spring Hills Center for 
       Nursing & Rehabilitation 

SO ORDERED. 

Signed ________________, 2026 
________________________________ 
HONORABLE SEAN H. LANE, U.S.B.J 
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