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UNITED STATES BANKRUPTCY COURT 
DISTRICT OF MINNESOTA 

 
In re: Bky No. 24-32426 KAC 
 
Pure Prairie Poultry, Inc., 
 Debtor. 
              

 
SOUTHSTAR FINANCIAL, LLC’S LIMITED OBJECTION TO DEBTOR’S MOTION 
FOR INTERIM AND FINAL ORDERS (I) GRANTING EXPEDITED HEARING, (II) 

APPROVING POSTPETITION FINANCING, (III) GRANTING LIENS AND 
PROVIDING SUPERPRIORITY ADMINISTRATIVE EXPENSE STATUS, (IV) 
AUTHORIZING USE OF CASH COLLATERAL, (V) GRANTING ADEQUATE 

PROTECTION, (VI) MODIFYING AUTOMATIC STAY, AND (VII) GRANTING 
RELATED RELIEF 

              
 
TO: ALL PARTIES IN INTEREST. 
 

1. SouthStar Financial, LLC (“SouthStar”), a secured creditor of Debtor Pure 
Prairie Poultry, Inc. (“Debtor”), responds and submits this limited objection to Debtor’s Motion 
for Interim and Final Orders (I) Granting Expedited Hearing, (II) Approving Postpetition 
Financing, (III) Granting Liens and Providing Superpriority Administrative Expense Status, (IV) 
Authorizing Use of Cash Collateral, (V) Granting Adequate Protection, (VI) Modifying 
Automatic Stay, and (VII) Granting Related Relief filed in this case on September 20, 2024, as 
Docket No. 13 (the “Motion”).   

 
2. SouthStar and Debtor entered into a Factoring and Security Agreement dated May 

23, 2024 (the “Factoring Agreement”).  A true and correct copy of the Factoring Agreement is 
incorporated herein and attached hereto as Exhibit A.   

 
3. Under the Factoring Agreement, Debtor, among other things, granted SouthStar a 

security interest in various categories of personal property as more fully identified in the 
Factoring Agreement (the “SouthStar Collateral”).  SouthStar perfected its security interest in 
the SouthStar Collateral by the filing of a UCC-1 Financing Statement with the Minnesota 
Secretary of State’s office on May 22, 2024, as Filing No. 1475370000028 (the “UCC-1”).  The 
UCC-1 identifies “FIRST CORPORATE SOLUTIONS, AS REPRESENTATIVE,” as the 
secured party.  First Corporate Solutions is a representative of SouthStar pursuant to Minnesota 
Statutes § 336.9-502(a)(2). 

 
4. As of the Petition Date, SouthStar had, pursuant to the terms of the Factoring 

Agreement, purchased unpaid accounts from Debtor in the amount of $1,836,541.19 (the 
“Accounts”) and had advanced $1,561,060.01 of outstanding funds to Debtor.  As of the Petition 
Date, Debtor had also incurred fees in the amount of $16,361.29 pursuant to the Factoring 
Agreement. 
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5. SouthStar raises the following limited objections to the Motion: 
 

a. Paragraphs 16 and 23 of the Motion incorrectly identifies First Corporate 
Solutions as a creditor and assignee of SouthStar.  (Doc. 13, at 13, 16.)  As 
explained above, SouthStar is the proper creditor of Debtor. 
 

b. Paragraph 23 of the Motion states that “Debtor expects all funds advanced 
under the Factoring Agreement to be satisfied by its outstanding invoices.”  
(Doc. 13, at 16.)  Section 2.12 of the proposed Post-Petition Loan and 
Security Agreement provides that “[n]otwithstanding the foregoing, any 
accounts receivable of Borrower that arise prior to the Petition Date and 
which are subject to a factoring agreement with First Corporate Solutions, 
including the proceeds thereof, shall not be included as ‘Collateral’ except 
in respect of any residual interest that Borrower has or may have in any 
such accounts receivable.”  (Doc. 13, at 62.)  As a result, Debtor implicitly 
acknowledges that amounts owed to SouthStar are to be satisfied by 
continued payment on the Accounts by account debtors.  SouthStar 
respectfully requests that any order entered on the Motion expressly 
provide that SouthStar may, and is exclusively entitled to, collection of the 
Accounts, and that account debtors are to direct payment on the Accounts 
directly to SouthStar. 

 
6. SouthStar expressly reserves any and all objections that it may have, whether 

stated herein or otherwise, to entry of the Final DIP Order (as defined in the Motion). 
 
7. If testimony is necessary as to any facts relevant to this motion, SouthStar 

reserves the right to call the following individuals to testify: (a) a representative of Debtor; 
(b) Scott Norris, Portfolio Manager of SouthStar; and (c) any rebuttal witness SouthStar deems 
necessary. 
 
 WHEREFORE, while SouthStar does not oppose the Motion to the extent Debtor seeks 
post-petition financing, the use of cash collateral, etc., SouthStar respectfully requests that any 
order entered on the Motion correctly identifies SouthStar as a creditor of Debtor; and expressly 
provide that SouthStar may, and is exclusively entitled to, collection of the Accounts, and that 
account debtors are to direct payment on the Accounts directly to SouthStar. 
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 Dated this 25th day of September, 2024.  
 /e/ Christopher E. Bowler 
 Michael S. Dove   #214310 
 Christopher E. Bowler   #0398295 
 GISLASON & HUNTER LLP 
 2700 South Broadway 
 P. O. Box 458 
 New Ulm, MN  56073-0458 
 Phone:  507-354-3111 
 Fax:  507-354-3111 
 Email:  cbowler@gislason.com 
 Attorneys for SouthStar Financial, LLC 
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